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Effective for periods 

beginning on or after: 

Pronouncement Brief summary of requirements 

1 January 2017 Amendments to IAS 12: Recognition of 

Deferred Tax Assets for Unrealised 

Losses  

The amendments clarifies how to account for deferred tax assets related to debt instruments 

measured at fair value and the requirement to consider if tax losses are restricted in their use (for 

example capital losses not available to offset trading profits) when considering the value of a 

deferred tax asset.  

1 January 2017 Amendments to IAS 7: Statement of Cash 

Flows Disclosure Initiative 

The amendments respond to requests from investors for improved disclosures about changes in 

liabilities arising from financing activities by introducing a reconciliation of debt balances (not quite 

the same as an old FRS 1 ‘net debt reconciliation’ but pretty close). 
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Effective for periods 

beginning on or after: 

Pronouncement Brief summary of requirements 

1 January 2018  IFRS 15: Revenue from Contracts with 

Customers 

The standard represents a single revenue recognition standard to be applied across various 

industries.  The standard replaces IAS 11 Construction Contracts and IAS 18 Revenue.   

 

The core principle of the Standard is for companies to recognise revenue to depict the transfer of 

goods or services to customers in amounts that reflect the consideration (that is, payment) to which 

the company expects to be entitled in exchange for those goods or services.  The Standard also 

requires enhanced disclosures about revenue, provides guidance for transactions that were not 

previously addressed comprehensively (for example, service revenue and contract modifications) 

and improves guidance for multiple-element arrangements. 

 

Application of the standard is mandatory for all IFRS reporters and it applies to nearly all contracts 

with customers; the main exceptions are leases, financial instruments and insurance contracts. 

 

On 22 July 2015, The International Accounting Standards Board (IASB) confirmed a one-year deferral 

of the effective date of the revenue Standard, IFRS 15 Revenue from Contracts with Customers, to 1 

January 2018.  
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Effective for periods 

beginning on or after: 

Pronouncement Brief summary of requirements 

1 January 2018  IFRS 9: Financial Instruments This is part of a project to replace IAS 39 Financial Instruments: Recognition and Measurement and 

deals with the classification and measurement of financial assets and financial liabilities. In 

November 2009, the IASB published IFRS 9 Financial Instruments which covered the classification 

and measurement of financial assets. In October 2010 the requirements for classifying and 

measuring financial liabilities were added to IFRS 9. 

In November 2013 the IASB has issued hedge accounting and amendments to IFRS 9, IFRS 7 and IAS 

39 covering general hedge accounting requirements.  The requirements use a principles-based 

model which will more closely align hedge accounting with an entity’s risk management activities 

when hedging financial and non-financial risk exposures.  The requirements also include enhanced 

presentation and new disclosure requirements. 

Further amendments have been issued relating to the introduction of a fair value through other 

comprehensive income (FVOCI) measurement category for debt instruments that would be based on 

an entity’s business model and expected credit losses are to be recognised on all financial 

instruments within the scope of the amendment from when they are originated or purchased.  Full 

lifetime expected credit losses are recognised when a financial instrument deteriorates significantly 

in credit quality.   

1 January 2018 Clarifications to IFRS 15: Revenue from 

Contracts with Customers 

The amendments clarify how the principles in IFRS 15 should be applied and specifically cover how 

to: 

 Identify a performance obligation in a contract; 

 Determine whether the company is a principal or an agent; and 

 Determine whether the revenue from granting a licence should be recognised at a point in time or 

over time. 

There are also two additional reliefs that have been introduced when first adopting IFRS 15. 
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Effective for periods 

beginning on or after: 

Pronouncement Brief summary of requirements 

1 January 2018 Amendments to IFRS 4: Applying IFRS 9 

Financial Instruments with IFRS 4 

Insurance Contracts 

The amendments address concerns arising from implementing IFRS 9, the new financial instruments 

standard, before implementing the replacement insurance contracts standard that is currently 

being developed for IFRS 4.  

The amendments introduce two approaches: an overlay approach and a deferral approach. The 

amendments will: 

 give all companies that issue insurance contracts the option to recognise in other comprehensive 

income, rather than profit or loss, the volatility that could arise when IFRS 9 is applied before the 

new insurance contracts standard is issued; and 

 give companies whose activities are predominantly connected with insurance an optional 

temporary exemption from applying IFRS 9 until 2021. The entities that defer the application of 

IFRS 9 will continue to apply IAS 39, the existing financial instruments standard. 

1 January 2018 Amendments to IFRS 2: Classification and 

measurement of share-based payments 

The amendments clarify three issues arising in the accounting of share-based payment transactions. 

The clarifications and amendments deal with: 

 accounting for cash-settled share-based payment transactions that include a performance 

condition; 

 classification and disclosures of share-based payment transactions with net settlement features 

for withholding tax obligations; and 

 accounting for modifications of share-based payment transactions from cash-settled to equity-

settled 

1 January 2018  Amendments to IAS 40: Transfers of 

Investment Property 

The amendments clarify the treatment of transfers into, or out of, investment property and IAS 40 

now specifies that: 

 a transfer into, or out of investment property should be made only when there has been a change 

in use of the property; and 

 such a change in use would involve an assessment of whether the property qualifies as an 

investment property. That change in use should be supported by evidence. 

The list of evidence in IAS 40 paragraph 57 (a) to (d) has now been designated as a non-exhaustive 

list of examples giving rise to a change in use as a result of the amendment. 
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Effective for periods 

beginning on or after: 

Pronouncement Brief summary of requirements 

1 January 2018  Annual improvements to IFRSs 2014-2016 

cycle 

These improvements form part of the IASB’s annual improvement process which is designed to make 

necessary, but not urgent, amendments to IFRSs.  The amendments relate to: 

 IFRS 12 Disclosure of Interests in Other Entities - clarifies the scope of the disclosure 

requirements in IFRS 12; 

 IFRS 1 First-time Adoption of International Financial Reporting Standards - Deletion of short-term 

exemptions for first-time adopters; and 

 IAS 28 Investments in Associates and Joint Ventures - Measuring investees at fair value through 

profit or loss: an investment-by-investment choice or a consistent policy choice. 

1 January 2018 IFRIC Interpretation 22: Foreign Currency 

Transactions and Advance Consideration 

This Interpretation addresses how to determine the date of a transaction for the purpose of 

determining which exchange rate to use in reporting foreign currency transactions when payment is 

made or received in advance. 

IAS 21 The Effects of Changes in Foreign Exchange Rates specifies the exchange rate to use when 

initially recording a foreign currency transaction in an entity’s functional currency. However it does 

not address how to determine the exchange rate for the recognition of revenue when an entity has 

received advance consideration in a foreign currency and hence the Interpretation has been issued 

to clarify the date of a transaction and covers both single and multiple payments or receipts of 

advance consideration. This interpretation does not does not apply to those related assets, income 

or expenses that are required to be recognised initially at its fair value. 

1 January 2019 IFRS 16: Leases The standard replaces IAS 17 Leases and has the effect of bringing almost all leases onto the 

balance sheet in a manner similar to the current ‘finance lease’ treatment. Short term leases (with 

a term of no more than 12 months) and low value leases (not specifically defined so may vary by 

entity, as a rule of thumb $5k fair value of the leased asset) may remain consistent with current 

‘operating lease’ treatment. 

Service contracts may also need to be accounted for separately from lease components of a 

contract. 

Early adoption is only permitted if IFRS 15 is also adopted. 

1 January 2019 Amendments to IFRS 9: Prepayment 

Features with Negative Compensation 

These amendments to IFRS 9 Financial Instruments are designed to enable, if certain conditions are 

met, companies to measure at amortised cost certain prepayable financial assets with so-called 

negative compensation and also clarifies the accounting for non-substantial modifications of 

financial liabilities should follow the same process as financial assets in similar circumstances. 
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Effective for periods 

beginning on or after: 

Pronouncement Brief summary of requirements 

1 January 2019 (not yet 

endorsed by EU) 

IFRIC Interpretation 23: Uncertainty over 

Income Tax Treatments 

This Interpretation clarifies how to apply the recognition and measurement requirements in IAS 12 

Income Taxes when there is uncertainty over income tax treatments.  When there is uncertainty 

over income tax treatment, the Interpretation addresses: 

 whether an entity considers uncertain tax treatments separately; 

 the assumptions an entity makes about the examination of tax treatments by taxation authorities; 

 how an entity determines taxable profit (tax loss), tax bases, unused tax losses, unused tax 

credits and tax rates; and 

 how an entity considers changes in facts and circumstances. 

Early adoption is permitted and full retrospective application is permitted, if an entity can do that 

without using hindsight.  

This Interpretation does not change any existing requirements or introduce new disclosure 

requirements in IAS 12. 

1 January 2019 (not yet 

endorsed by EU) 

Amendments to IAS 28: Long-term 

interests in associates and joint ventures 

These amendments clarify that IFRS 9 applies to long-term interests in associates or joint ventures 

including the expected loss impairment model. Long-term interests are interests to which the 

equity method of accounting is not applied but that, in substance, form part of the net investment 

in an associate of joint venture. 

1 January 2019 (not yet 

endorsed by EU) 

Annual improvements to IFRS 2015-2017 

cycle 

These improvements form part of the IASB’s annual improvement process which is designed to make 

necessary, but not urgent, amendments to IFRSs.  The amendments relate to: 

 IFRS 3 Business combinations and IFRS 11 Joint arrangements: The amendments provide 

clarification on how an entity should account for previously held interests in a business, if the 

entity then acquires control, or joint control, of that business. 

 IAS 12 Income taxes: The amendments clarify that a company accounts for all income tax 

consequences of dividend payments in the same way. 

 IAS 23 Borrowing costs: The amendments clarify that companies treat as part of general 

borrowings any borrowing originally made to develop an asset when the asset is ready for its 

intended use or sale. 
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Effective for periods 

beginning on or after: 

Pronouncement Brief summary of requirements 

1 January 2019 (not yet 

endorsed by EU) 

Amendments to IAS 19: Plan Amendment, 

Curtailment or Settlement 

 

 

The amendments clarify the calculation of current service cost and net interest when an entity re-

measures the net defined benefit liability (asset) when a plan amendment, curtailment or 

settlement occurs. 

The amendments are applied prospectively and early application is permitted. 

1 January 2020 (not yet 

endorsed by EU) 

Conceptual Framework for Financial 

Reporting 

The amendments build upon the existing Conceptual Framework to provide a comprehensive set of 

concepts for financial reporting. There have been new concepts added for measurement, 

presentation and disclosure and derecognition. Updated concepts for definitions and recognition 

and clarifications to concepts for stewardship, measurement uncertainty, substance over form and 

the return of a clarified concept of prudence. 

1 January 2021(not yet 

endorsed by EU) 

IFRS 17: Insurance Contracts IFRS 17 has been issued as the first truly international IFRS Standard for insurance contracts and is 

expected to help investors and others better understand insurers’ risk exposure, profitability and 

financial position. The standard is for all insurers, in all jurisdictions, and should apply to all 

contract types on a consistent basis.   

IFRS 17 replaces IFRS 4, which was brought in as an interim standard only, and it solves the 

comparison problems created by IFRS 4 as IFRS 17 requires all insurance contracts not covered by 

other standards (e.g. warranties) to be accounted for in a consistent manner.  Insurance obligations 

will be accounted for using current values, instead of historical cost and the standard requires the 

information to be updated regularly, providing more useful information to users of financial 

statements. 

Early adoption is only permitted if both IFRS 9 and IFRS 15 are also adopted.  

Postponed pending wider 

review, will not be EU 

endorsed 

Amendments to IFRS 10 and IAS 28: Sale or 

Contribution of Assets between an 

Investor and its Associate or Joint Venture 

The amendments address an inconsistency between the requirements in IFRS 10 and IAS 28 in 

dealing with the sale or contribution of a subsidiary. The main consequence of the amendments is 

that a full gain or loss is recognised on the loss of control of a business (whether it is housed in a 

subsidiary or not), including cases in which the investor retains joint control of, or significant 

influence over, the investee. 
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Effective for periods 

beginning on or after: 

Pronouncement Brief summary of requirements 

Not applicable FRC letters: Year end advice and 

improvements to reporting for investors 

The latest annual letter from the FRC has been written to the preparers of accounts and audit 

committee chairs of listed companies. The letter highlights key issues and improvements that can be 

made to annual reports in the 2017 reporting season to help foster investment in the UK. 

The letter can be found here: https://frc.org.uk/document-library/accounting-and-reporting-

policy/2017/year-end-advice-letter-to-preparers 

 

Not applicable Annual review of corporate reporting In October 2017, the FRC published a report on their assessment of corporate reporting in the UK 

based on its Corporate Reporting Review team’s monitoring work on case opened in the year to 31 

March 2017, and more recently performed thematic reviews. The report gives an overview of the 

current state of corporate reporting in the UK.  

The report aims to help stakeholders improve the quality of their reporting.  

The full report can be found here: https://www.frc.org.uk/document-library/corporate-reporting-

review/2017/annual-review-of-corporate-reporting. 

Not applicable The Auditor’s Association with Preliminary 

Announcements made in accordance with 

UK Listing Rules  

In December 2017, the FRC published revised guidance for auditors when agreeing to the publication 

of preliminary announcements. The changes are consistent with the feedback received from 

stakeholders following a consultation earlier in the year, and reflect the overriding view that current 

arrangements for preliminary announcements are largely effective for market participants. 

The guidance has been updated to reflect the need for all price sensitive communications to be ‘fair, 

balanced and understandable’. 

The Bulletin includes the most up-to-date guidance on the use of alternative performance measures, 

and a new voluntary report by the auditor setting out the status of the financial statement audit and 

the procedures carried out by the auditor to agree to publication.  

The full Bulletin can be found here: https://frc.org.uk/document-library/audit-and-

assurance/2017/bulletin-the-auditor-s-association-with-prelimin  

https://frc.org.uk/document-library/audit-and-assurance/2017/bulletin-the-auditor-s-association-with-prelimin
https://frc.org.uk/document-library/audit-and-assurance/2017/bulletin-the-auditor-s-association-with-prelimin
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Effective for periods 

beginning on or after: 

Pronouncement Brief summary of requirements 

Not applicable FRC Financial Reporting Lab and ESMA 

projects on digital reporting:  

 Digital Future – A framework for 

future digital reporting 

 A call for collective action to promote 

digital corporate reporting 

In December 2017, the FRC’s Financial Reporting Lab concluded that XBRL (eXtensible Business 

Reporting Language) is an important technology in the path to digitisation of company reporting. 

Also in December 2017 the European Securities and Markets Authority (ESMA) published a feedback 

statement setting out the digital format which issuers in the European Union (EU) must use to report 

their company information from 1 January 2020. It concludes that Inline XBRL is the most suitable 

technology to meet the EU requirement for issuers to report their annual financial reports in a single 

electronic format because it enables both machine and human readability in one document.  

While ESMA does not regulate the AIM market it is likely that this regulation will filter down in time. 

The FRC Lab report is available here: https://frc.org.uk/document-library/financial-reporting-

lab/2017/xbrl-deep-dive-digital-future-of-corporate-repor  

The ESMA feedback statement is here: 

https://www.esma.europa.eu/sites/default/files/library/2016-

1668_esma_feedback_statement_on_the_rts_on_esef_0.pdf 

https://frc.org.uk/document-library/financial-reporting-lab/2017/xbrl-deep-dive-digital-future-of-corporate-repor
https://frc.org.uk/document-library/financial-reporting-lab/2017/xbrl-deep-dive-digital-future-of-corporate-repor
https://www.esma.europa.eu/sites/default/files/library/2016-1668_esma_feedback_statement_on_the_rts_on_esef_0.pdf
https://www.esma.europa.eu/sites/default/files/library/2016-1668_esma_feedback_statement_on_the_rts_on_esef_0.pdf
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Effective for periods 

beginning on or after: 

Pronouncement Brief summary of requirements 

Not applicable UK Corporate Governance reform: 

evolution rather than revolution 
In July 2018, the UK Government Department for Business, Energy and Industrial Strategy published 

The Companies (Miscellaneous Reporting) Regulations 2018 which amends and adds new reporting 

requirements for large companies, those with over 250 employees and those in very large global 

groups for periods beginning 1 January 2019. The regulation sets out disclosures which can be 

summarised into 6 categories; section 172(1) statement, UK employee engagement, engagement with 

suppliers, customers & others, corporate governance statement, CEO pay ratio remuneration 

disclosures and additional directors' remuneration disclosures. The new legislation can be found 

here: http://www.legislation.gov.uk/uksi/2018/860/pdfs/uksi_20180860_en.pdf  

In July 2018, the FRC issued Revised Guidance on the Strategic Report which includes extra emphasis 

on non-financial reporting areas such as those required by the Miscellaneous Reporting legislation. A 

copy of the revised guidance can be found here: https://www.frc.org.uk/news/july-2018/revised-

guidance-on-the-strategic-report  

In July 2018, the FRC released the 2018 UK Corporate Governance Code. The new code aims to 

reflect the changing business environment and help UK companies achieve the highest levels of 

governance. The Code is shorter and sharper and builds on the findings from the FRC’s Culture 

Report published in 2016. See the code here: https://www.frc.org.uk/news/july-2018/a-uk-

corporate-governance-code-that-is-fit-for-the   

In June 2018, the FRC published a consultation on the Wates Corporate Governance Principles for 

Large Private Companies*. The consultation proposes large private companies follow six principles to 

inform and develop their corporate governance practices and adopt them on an ‘apply and explain’ 

basis. This is the first publication from the Coalition Group the government set up in January 2018. 

See the consultation documents here: https://www.frc.org.uk/news/june-2018/consultation-on-the-

wates-corporate-governance-pri  

*For this purpose “large” is proposed to refer to companies with either more than 2,000 employees 

or turnover over £200m and total assets over £2bn for periods beginning 1 January 2019. 

http://www.legislation.gov.uk/uksi/2018/860/pdfs/uksi_20180860_en.pdf
https://www.frc.org.uk/news/july-2018/revised-guidance-on-the-strategic-report
https://www.frc.org.uk/news/july-2018/revised-guidance-on-the-strategic-report
https://www.frc.org.uk/news/july-2018/a-uk-corporate-governance-code-that-is-fit-for-the
https://www.frc.org.uk/news/july-2018/a-uk-corporate-governance-code-that-is-fit-for-the
https://www.frc.org.uk/news/june-2018/consultation-on-the-wates-corporate-governance-pri
https://www.frc.org.uk/news/june-2018/consultation-on-the-wates-corporate-governance-pri
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Effective for periods 

beginning on or after: 

Pronouncement Brief summary of requirements 

Not applicable Materiality Practice Statement In September 2017, the IASB released IFRS Practice Statement 2: Making Materiality Judgements 

(Practice Statement) which provides companies with guidance on how to make materiality 

judgements when preparing their financial statements.  It pulls together existing guidance on 

materiality from the IASB’s standards, expanding on those requirements and providing an overview of 

the general characteristics of materiality. 

The Practice Statement is a non-mandatory document and does not change existing materiality 

requirements or introduce any new requirements.  Companies are permitted to apply the guidance in 

the Practice Statement to financial statements prepared any time after 14 September 2017. 

The Practice Statement can be accessed via the IFRS website here: http://www.ifrs.org/issued-

standards/materiality-practice-statement/.  

Not applicable FRC shares better practice examples from 

thematic reviews 

In November 2017, the FRC published three thematic reports to help companies improve the quality 

of their corporate reporting in difficult areas. The reports detail findings from the 2016/17 thematic 

reviews. The three areas covered are: 

 Judgements and Estimates 

 Pension Disclosures 

 Alternative Performance Measures 

The bullets above are links to the respective reports. 

Not applicable FRC Financial Reporting Lab project 

report: Risk and viability reporting 

In November 2017, the FRC’s Financial Reporting Lab published a report of their findings on risk and 

viability reporting.  They found that since the financial crisis, companies have made improvements to 

their risk reporting allowing better engagement with investors on how they are managing their risks. 

According to the report, companies also found the process of developing their viability statement to 

be helpful in better analysing their risk appetite.   

The FRC believes there is still room for improvement in disclosures to provide investors with better 

information on the company’s longevity and relevance in the market. 

The report can be found here: https://frc.org.uk/document-library/financial-reporting-

lab/2017/risk-and-viability-reporting  

http://www.ifrs.org/issued-standards/materiality-practice-statement/
http://www.ifrs.org/issued-standards/materiality-practice-statement/
https://frc.org.uk/document-library/corporate-reporting-review/2017/judgements-and-estimates-thematic-review
https://frc.org.uk/document-library/corporate-reporting-review/2017/pension-disclosures-thematic-review
https://frc.org.uk/document-library/corporate-reporting-review/2017/alternative-performance-measures-thematic-review
https://frc.org.uk/document-library/financial-reporting-lab/2017/risk-and-viability-reporting
https://frc.org.uk/document-library/financial-reporting-lab/2017/risk-and-viability-reporting
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Effective for periods 

beginning on or after: 

Pronouncement Brief summary of requirements 

Not applicable FRC announces 2018/19 thematic reviews The FRC aims to write to 40 smaller listed and AIM quoted companies prior to their year-end, 

informing them that it will review two specific aspects of their next published reports and accounts.  

They will be looking at: 

 The effect of the new International Financial Reporting Standards (IFRSs) on revenue and 

financial instruments on companies’ 2018 interim accounts; 

 The expected effect of the new IFRS for lease accounting; and 

 The effects of Brexit on companies’ disclosure of principal risks and uncertainties. 

The corporate reports selected for review in 2018/19 will have regard to the following priority 

sectors: 

 Financial Services, with particular emphasis on banks, other lenders and insurers; 

 Oil and Gas; 

 General Retailers; and 

 Business Support Services. 

For more information see the press release here: https://frc.org.uk/news/november-2017/frc-

announces-2018-19-thematic-reviews-to-stimulat  

 

https://frc.org.uk/news/november-2017/frc-announces-2018-19-thematic-reviews-to-stimulat
https://frc.org.uk/news/november-2017/frc-announces-2018-19-thematic-reviews-to-stimulat
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Status Pronouncement Brief summary of requirements 

No proposed effective date* Exposure draft: amendments to IAS 1 

Classification of Liabilities 

The proposed amendments are designed to improve presentation in financial statements by 

clarifying the criteria for the classification of a liability as either current or non-current.  The 

proposed amendments do this by: 

a. Clarifying that the classification of a liability as either current or non-current is based on 

the entity’s rights at the end of the reporting period; and 

b. Making clear the link between the settlement of the liability and the outflow of resources 

from the entity. 

The amendments are expected to be held back until after the IASB has redeliberated the definitions 

of assets and liabilities in the Conceptual Framework. 

*ED did not contain a proposed effective date. However, the ED proposes that the amendments 

would be applied retrospectively and that early application should be permitted. 

No proposed effective date*  

 

Exposure draft: Availability of a refund 

from a defined Benefit Plan (Proposed 

amendments to IFRIC 14) 

 

 

The exposure draft is to clarify whether a trustee's power to augment benefits or to wind up a plan 

affects the employer's unconditional right to a refund and thus, in accordance with IFRIC 14, 

restricts recognition of an asset 

The amendments are expected to be deferred and not issued at least until a wider project on IAS19 

Employee benefits has progressed further. 

*ED did not contain a proposed effective date. However, the ED proposes that the amendments 

would be applied retrospectively and that early application should be permitted. 

No proposed effective date* Exposure draft: Definition of a Business 

(proposed amendments to IFRS 3) 

The exposure draft proposes amendments to provide clearer guidance to help distinguish between 

acquiring a business or a group of assets when applying IFRS 3. 

The amendments are expected to be issued in September 2018. 

*ED did not contain a proposed effective date. However, the ED proposes that the amendments 

would be applied prospectively and that early application should be permitted. 
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Status Pronouncement Brief summary of requirements 

No proposed effective date* Exposure Draft: Improvements to IFRS 8 

Operating Segments (proposed 

amendments to IFRS 8 and IAS 34) 

The exposure draft proposes amendments to: 

 clarify and emphasise the criteria that must be met before two operating segments may be 

aggregated; 

 require companies to disclose the title and role of the individual or group that performs the 

function of the chief operating decision maker;  

 require companies to provide information in the notes to the financial statements if segments in 

the financial statements differ from segments reported elsewhere in the annual report and in 

accompanying materials;  

 clarify that the explanations of reconciling items shall be given with sufficient detail to enable 

the users of the financial statements to understand the nature of the reconciling items; and 

 clarify that an entity may disclose segment information in addition to that reviewed by, or 

regularly provided to, the chief operating decision maker if that helps the entity to meet the core 

principles of the standard. 

Amendments to IAS 34 Interim Financial Reporting have also been proposed to require companies 

that change their reporting segments to provide restated segment information for prior interim 

periods earlier than they currently do. 

The project is being considered by the IASB. 

*ED did not contain a proposed effective date. However, the ED proposes that the amendments 

would be applied retrospectively and that early application should be permitted. 

No proposed effective date* Exposure Draft: Property, Plant and 

Equipment—Proceeds before Intended Use 

(proposed amendments to IAS 16) 

The exposure draft proposes amendments that would prohibit deducting from the cost of an item of 

property, plant and equipment any proceeds from selling items produced while bringing that asset 

to the location and condition necessary for it to be capable of operating in the manner intended by 

management. Instead, the entity would recognise those sales proceeds and related costs in profit or 

loss.  

The project is being considered by the IASB. 

*ED did not contain a proposed effective date. However, the ED proposes that the amendments 

would be applied retrospectively in limited circumstances only and that early application should be 

permitted. 
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No proposed effective date* Exposure Draft: Accounting Policies and 

Accounting Estimates (Proposed 

amendments to IAS 8) 

The exposure draft proposes amendments to IAS 8 designed to help entities distinguish accounting 

policies from accounting estimates by clarifying how they relate to each other by making the 

definition of accounting policies clearer and more concise and explaining that accounting estimates 

are used in applying accounting policies.  The amendments also clarify whether some common 

scenarios constitute making accounting estimates or selecting accounting policies. 

The project is being considered by the IASB. 

*ED did not contain a proposed effective date. However, the ED proposes that the amendments 

would be applied prospectively and early application should be permitted. 

No proposed effective date* Exposure Draft: Definition of Material 

(Proposed amendments to IAS 1 and IAS 8) 
The exposure draft proposes amendments to both IAS 1 and IAS 8 to refine the definition of 

‘material’ and clarify its application.  The amendments are expected to improve understanding of 

the existing requirements, but because they are based on existing guidance, they are not expected 

to significantly affect how materiality judgements are made in practice or to significantly affect 

entities’ financial statements. 

The amendments are expected to be issued in the fourth quarter of 2018.  

*ED did not contain a proposed effective date. However, the ED proposes that the amendments 

would be applied prospectively and early application should be permitted. 

No proposed effective date* Exposure Draft - Accounting policy 

changes (Proposed amendments to IAS 8) 
Companies sometimes decide to change an accounting policy as a result of an agenda decision 

published by the IFRS Interpretations Committee. Agenda decisions can inform companies of 

expected application of accounting/financial reporting standards. The exposure draft’s proposed 

amendments to IAS 8 are to promote greater consistency in the application of IFRS Standards by 

reducing the burden on companies when they change an accounting policy as a result of an agenda 

decision. 

The project is being considered by the IASB. 

*ED did not contain a proposed effective date. However, the ED proposes that the amendments 

would be applied prospectively. 
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N/A Discussion Paper Financial Instruments 

with Characteristics of Equity 
Increasingly complex financial instruments can make it difficult to classify between debt and equity 

using existing IAS 32 guidance. The discussion paper sets out the IASB’s preferred approach to 

classification, their aim is to make the information more useful to investors and also help the 

companies by providing clearer principles on the accounting treatment.  

The discussion paper is open for comments until 7 January 2019.  

This document has been produced for the information of clients, staff and contacts of Smith & Williamson and Nexia Smith & Williamson.  It is not possible to give exhaustive 

details in a brief publication, and you should always seek detailed advice before carrying out any actions. 

Clients who would like more information are invited to contact the partner with whom they normally deal.  No responsibility can be taken for any loss arising from action taken or 

refrained from on the basis of this publication. 


